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SUB J : VENEZUELA CALLS FOR SOLVING WORLD ENERGY 
PROBLEMS IN THE CONTEXT OF THE GLOBAL ECONOMIC CRISIS 

1. SUMMARY: VENEZUELAN PRESIDENT CARLOS ANDRES PEREZ 
AND HIS CABINET OFFICERS HAVE CONSISTENTLY REPEATED THE 
THEME THAT THE WORLD S ENERGY PROBLEMS, INCLUDING THE 
EFFECTS OF HIGH PETROLEUM PRICES, SHOULD BE DEALT 
WITH IN THE CONTEXT OF BROADER GLOBAL ECONOMIC 
PROBLEMS. THIS WAS STRESSED IN THE PRESIDENT'S OPEN 
LETTER OF SEP 19 TO PRESIDENT FORD BUT WAS 
REPEATED AND FURTHER ELABORATED ON OCT 16 IN A 
STATEMENT TO THE UN GENERAL ASSEMBLY BY 
MINISTER OF STATE FOR INTERNATIONAL ECONOMIC AFFAIRS, 
MANUEL PEREZ GUERRERO. PEREZ GUERRERO S STATUS AS 
PRINCIPAL ADVISOR TO PRESIDENT PEREZ ON INTERNATIONAL 
ECONOMIC AFFAIRS ENHANCES THE IMPORTANCE OF HIS STATE- 
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MENT. THIS MESSAGE PROVIDES A SUMMARY AND COMMENTS. 
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THE EMBASSY ASSUMES THAT THE DEPT WILL RECEIVE 

THE FULL TEXT OF PEREZ GUERRERO S STATEMENT THROUGH USUN. 

2. PEREZ GUERRERO OPENED HIS STAEMENT BY NOTING THAT 
RAW MATERIALS PROBLEMS ARE CURENTLY AT THE CENTER OF 
HUMAN CONCERNS. LOW PRICES FOR SUCH MATERIALS HAVE 

IN THE PAST BEEN THE BASIS FOR THE EXCEPTIONAL PROSPERITY 
OF MANY DEVELOPED COUNTRIES. OBVERSELY, THE HIGH PRICES 
OF CAPITAL GOODS AND SEMI-MANUFACTURED PRODUCTS EXPORTED 
BY SUCH COUNTRIES HAVE CONSTITUTED A PRINCIPAL OBSTACLE 
TO THE DEVELOPMENT OF THE POORER COUNTRIES. IT IS FOR 
THIS REASON THAT PROPOSED PROGRAMS OF ACTION CONSIDERED 
WITHIN THE UN SYSTEM HAVE AT THE INSISTENCE OF 
DEVELOPING COUNTRIES INCLUDED MODIFICATION OF THE BASIS 
OF THE TERMS OF TRADE BETWEEN INDUSTRIALIZED AND LESS 
DEVELOPED COUNTRIES. 

3. THE MINISTER REMINDED HIS UN AUDIENCE THAT PRESIDENT 
PEREZ’ LETTER TO PRESIDENT FORD HAD STRESSED THAT 
PETROLEUM PROBLEMS SHOULD BE RESOLVED WITHIN THE FRAME- 
WORK OF RAW MATERIALS PROBLEMS IN GENERAL USING ANY 

UN FORUM AS A MEDIUM. DECISIONS MADE IN SUCH 
A CONTEXT SHOULD INSURE A CORRELATION BETWEEN RAW 
MATERIALS PRICES AND THE COST OF MANUFACTURED GOODS. THIS 
BASIC PROVISION COULD BE COMBINED WITH OTHER RELATED 
MEASURES TO PROVIDE FOR SUCH REQUIREMENTS AS INDUSTRIAL 
REDEPLOYMENT, TRANSFER OF REAL RESOURCES, AND TRANSFER 
OF TECHNOLOGY TO DEVELOPING COUNTRIES. 



4. PEREZ GUERRERO STRESSED THAT PRODUCERS' ASSOCIATIONS, 
SUCH AS OPEC, SHOULD PLAY AN IMPORTANT ROLE IN ESTAB- 
LISHING A NEW WORLD ECONOMIC ORDER. IN ADDITION TO 
UNDERSTANDINGS AMONG PRODUCERS, HOWEVER, HE SAID IT 

IS ESSENTIAL THAT PRODUCERS AND CONSUMERS REACH AN 
UNDERSTANDING IN ORDER TO ASSURE FAIR CONDITIONS FOR 
ACCESS TO RAW MATERIALS. 

5. REFERRING TO PETROLEUM, PEREZ GUERRERO SAID THAT 
OIL EXPORTERS HAD SUBSIDIZED THE CONSUMING COUNTRIES 
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OVER A PERIOD OF MANY YEARS. HE ESTIMATED THAT 
VENEZUELA HAD SUBSIDIZED THE US ALONE TO THE 
EXTENT OF $10 BILLION. ON A WORLD BASIS, PETROLEUM 
PRODUCERS HAD SUBSIDIZED CONSUMING COUNTRIES TO THE 
EXTENT OF SOME $100 BILLION. PEREZ GUERRERO SAID 
THAT THIS HAD BEEN ACCOMPLISHED THROUGH THE MECHANISM 
OF OIL COMPANY CARTELS WHICH WERE PERHAPS THE FIRST 
GOOD EXAMPLE OF INTERNATIONAL CARTELIZATION. PEREZ 
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GUERRERO ADMITTED THAT THE INCREASE IN THE PRICE OF 
PETROLEUM RECENTLY HAS CONTRIBUTED TO THE INFLATIONARY 
PROCESS. HE DENIED STRONGLY.HOWEVER, THAT THE 
INFLATIONARY SITUATION THE WORLD HAS ENCOUNTERED WAS 
INITIATED BY SUCH A PRICE INCREASES OR THAT PETROLEUM 
PRICE INCREASES WERE THE MAJOR FACTOS INVOLVED. 

6. PEREZ GUERRERO, FORMERLY DIRECTOR GENERAL OF UNCTAD, 
DID NOT PASS UP THE OPPORTUNITY OF OBSERVING THAT IF 
THE INDUSTRIALIZED COUNTRES HAD PAID MORE ATTENTION 

TO THE POSITIONS OF THIRD WORLD COUNTRIES IN UNCTAD 
THEY MIGHT HAVE AVOIDED IN LARGE PART THE DIFFICULTIES 
WHICH THE WORLD NOW IS CONFRONTING. HE SAID, HOWEVER, 
THAT THE WORLD HAS REACHED A POINT OF NO RETURN SINCE 
IT IS NOT ACCEPTABLE TO ANYONE THAT THE WORLD CRISIS 
REACH CATASTROPHIC PROPORTIONS. A MORE RATIONAL AND 
JUST SOLUTION MUST BE FOUND. DETERMINATION IS REQUIRED 
IN ORDERTHAT WE NOT BESWEPT ALONG BY EVENTS. 

7. PEREZ GUERRERO CONCLUDED HIS STATEMENT BY EMPHASIZING 
THAT VENEZUELA IS PREPARED TO PARTICIPATE IN AN OPEN 

AND CONSTRUCTIVE DIALOGUE WHICH MGHT IMPROVE OUR 
KNOWLEDGE OF CURRENT UNKNOWNS AND PERMIT US TO FORGE 
A BETTER WORLD. 

8. COMMENT PEREZ GUERRERO S COMMENTS FLESH OUT IN 
GREATER DETAIL WHAT PRESIDENT CARLOS ANDRES PEREZ HAS 
BEEN REPEATING FOR SEVERAL MONTHS. THE VENEZUELAN 
THESIS IS BASED ON A FIRMLY HELD CONVICTION THAT TERMS 

OF TRADE BETWEEN INDUSTRIALIZED AND DEVELOPING COUNTRIES 
HAVE BEEN GROSSLY UNFAIR TO THE LATTER AND THAT THEY 
MUST BE SHIFTED, WHATEVER THE COST. THE VENEZUELAN 
GOVT'S OFFICIAL LINE ADMITS NO POSSIBILITY THAT A 
REDUCTION IN PETROLEUM PRICES WOULD CONTRIBUTE TO 
LIMITED OFFICIAL USE 
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ALLEVIATING THE WORLD S CURRENT ECONOMIC PROBLEMS. 
INSTEAD, THE OFFICIAL LINE HAS CONSISTENTLY STRESSED THE 
CONVICTION THAT VENEZUELA SHOULD USE ITS NEW-FOUND 
INVLUENCE TO SOLVE THE ENERGY PROBLEM IN THE BROADER 
CONTEXT OF A NEW AND BETTER DEAL FOR ALL RAW MATERIALS 
PRODUCERS. 

9. VENEZUELA'S STRESS ON A MULTILATERAL SOLUTION ON 
THE TERMS OF TRADE ISSUE OBVIOUSLY IS DESIGNED TO 
REINFORCE THE COMMON FRONT OF DEVELOPING COUNTRIES IN 
THE FACE OF PRESSURES BEING FELT BY CONSUMING COUNTRIES, 
INCLUDING MANY LDC'S. THIS THEME, PLUS VENEZUELA'S 
FINANCIAL CONTRIBUTIONS TO THE WORLD BANK, THE IDB, 

AND OTHER REGIONAL INSTITUTIONS, ARE BELIVED BY MOST 
VENEZUELANS TO PROVIDE A STRONG MORAL BASE FOR 
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VENEZUELA'S INSISTENCE ON MAINTAINING PETROLEUM 
PRICES. 

MCCLINTOCK 
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